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ABSTRACT

The textile industry is one of the earliest indigstto come into existence in India which is theldls second
largest producer of textiles and garments aften&hindia is also the largest exporter of the ecottarn in the world. The
availability of cotton and large labour force widquired skills at a comparatively cheaper ratetlaestrengths of Indian
cotton textile industry. Coimbatore district is thecond most industrialized district in TamilnadieaChennai. Spinning
is the first stage of a vertical textile manufaoigrprocess whereby fibres are converted into gauch significant value is
added during the process of transforming cottoo y@trn. At this juncture, an attempt is made to suea the growth of

small scale spinning units (132 units) and to asHes challenges faced by them.
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INTRODUCTION

The textile industry is one of the earliest indiestrto come into existence in India which is theld/s second
largest producer of textiles and garments aftem&hindia is also the largest exporter of the eoitarn in the world.
The availability of cotton and large labour forcéhvequired skills at a comparatively cheaper @ the strengths of
Indian cotton textile industry. India’s textile iaskry comprises mostly small scale, non-integragithning, weaving,

finishing and apparel making enterprises.

Spinning is an agro-allied industry that links igelhous cotton produces with textile manufactur8gnning is
the first stage of a vertical textile manufacturimgpcess whereby fibres are converted into yarnsaguificant value is
added during the process of transforming cottoa yirn Coimbatore district is the second most itihlzed district in
Tamilnadu after Chennai. The spinning mills in S8ttor of Coimbatore district constitute 57 pertaginshare in the
state. It is known as the Manchester of South Iimieause of its well developed textile and othelugtries. At this
juncture, an attempt is made to measure the groWwtimall scale spinning units (132 units) and teeas the challenges

faced by them.
MEASUREMENT OF GROWTH

Every business unit tries to grow and takes effootstinuously to achieve it. The growth of an oiigation can
be measured not only in terms of profits but afsterms of production, sales, number of persondayag, raw materials
consumed, power consumption, amount of owned dapitaking capital, value of plant and machinergdacontribution

to the Government.
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The growth index of the sample units have been oredswith the help of five growth variables namely,
* Value of Production
* Value of Sales Turnover
*  Amount of Working Capital
*  Number of Persons Employed
»  Contribution to the Government

The data has been collected from the sample unita period of 5 years from 2007 — 08 to 2011 Tt year 2007
— 08 is taken as base year and the average islaaltfor the remaining four years i.e. 2008 — 62011 — 12. The

percentage of the growth is calculated by applyivegformula given below.

Average value of each component from 2008 — 2012

X 100
Value of each component in the base year (2007 — 08

The percentage of growth of each component is bkl and scores are awarded. The total scoradf e

sample unit is calculated by adding the scorestifgr all the five growth variables.

The scores obtained by the sample units have hm®reded into an index called ‘Growth Index’ ané thverall
mean and standard deviation have also been cadulddsed on the growth index the sample units heea divided into

three groups as units with low, medium and higlele¥§ growth.

Table 1: Classification of Sample Units

Sl. No | Level of Growth | Number of Units
1 High 24 (18.18%)
2 Moderate 84(40.90%))
3 Low 24(18.18%)
Total 132

After the measurement of growth of the sample ufitdest or ‘t’ test has been applied to find aditether there
exists any significant difference in the mean glowidex of different groups of sample units. Cléguare test has been

applied to find out the association between setextéependent variables and growth.
Challenges of Small Scale Spinning Units

The process of liberalization and economic refosinse 1991 and phasing out of Multi Fibre Agreemer005
not only created tremendous opportunities for themh of small scale spinning units but also hawewn up new
challenges. The vital issues to be addressed @dériguthe competitive strength, upgrading techggland improving the

quality of the products.

Small scale spinning units could not progress fsatigrily due to various problems they come acrakie

running the business. The major problems facedéywgample units are presented below

* Problems in Procurement of Raw materials

Index Copernicus Value: 3.0 - Articles can be sernb editor@impactjournals.us




| An Analytical Study on Growth and Problems of SmallScale Spinning Units Incoimbatore District 29 |

+ Labour Problem

* Finance Problem

» Marketing Problem

» Technology Problem
*  Power Problem

Table 2: Results of F/T Test

Level of Problem FIT

s dEE Low Moderate | High Value RS
Problems. in 10(7.58) | 94(71.21)) 28(21.21
Procurement of 0149 No significant
Raw materials 32.00 30.30 28.29 ) Difference
Growth Index
Labour problem 26(19.70)| 90(68.18) 16(12.12 11053 gzgfzgécnirg
Growth Index 44 .58 24.88 35.13 ’ Exist
Finance problem | 20(15.15)| 88(66.67) 24(18.18 0189 No significant
Growth Index 27.75 30.74 29.17 ) Difference
g/lr?)g(l:?g 34(25.75)| 84(63.64) 14(10.61 L 033 N_0 significant
Growth Index 28.21 31.75 23.86 Difference
greocgwlg(r)rlcs)glcal 36(27.27)| 68(51.52) 28(21.21 o No significant
Growth Index 25.97 33.90 25.71 Difference
Power problem 17(12.88)| 79(59.85) 36(27.27 0.814 No significant
Growth Index 36.00 29.25 28.81 ) Difference

» It is evident from the table that the growth indeXow with those units which face this problemaatigh level.
The growth index is highest with those units whigbe this problem at a low level. As the calculafedalue is
less than the table value at five per cent levdigifificance, it can be said that there does Rist @ significant
difference in the mean growth index of units whatle classified on the basis of level of problenwedain the

procurement of raw material.

* Table 2 reveals that the growth index is the loweith those units which face labour problems at @derate
level and it the highest in case of those unitscivlzsire exposed to this problem at a low level.lesdalculated F
value is greater than the table value at five pat tevel of significance, it can be inferred thean growth index

differs significantly between units which are ciéisd on the basis of labour problem

e ltis clear from Table 2 that the growth index higthigh with those units which face this problenaanoderate
level and it is low with those units which facestiproblem at a low level. The calculated F valuless than the
table value at five per cent level of significanitesan be said that there is no significant ddfese in the mean

growth of the units which are classified on thei®as finance problem faced by them.

* It could be seen from the table that the averagevilr index of the units which face marketing problat a
moderate level is high. The growth index of unitsich face this problem at a high level is foundé&lowest. As

the calculated F value is less than the table vatidre per cent level it can be inferred that¢his no significant
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difference in the mean index of the units which@essified on the basis of marketing problem.

e Table 2 reveals that growth index of the units WHigce technology problem at moderate level is lagé it is
low in respect of those units which face this peoblat a low level. As the calculated F value is b&n the table
value at five per cent level of significance, indae said there is no significant difference in thean growth

index of units which are subdivided on the basiteohnological problems faced by them.

» ltis clear from Table 2 that growth index is higith those units which face power problem at a level. For
those units which face this problem at a high lethed growth index is low. As the calculated F eaisi less than
the table value at five per cent level of significe, it could be said that there is no significdifference in the

mean growth index of the units classified on thsidaf power problem.

Table 3: Results ofy?

Calculated Table Value | Degrees
Problems B of Results
X" Value | 5% 1% Freedom
Problems in Not
procurementof  1.803 9.488| 13.277 4 :
; Associated
raw material
Labour 19.815 | 9.488| 13.277| 4 Associated
Problem
Finance 9.671 |9488|13.277| 4 Associated
Problem
Marketing Not
Problem 2.562 9.488| 13.277 4 Associated
Technology .
Problem 10.177 9.488 | 13.277 4 Associated
Power Not
Problem 0.9198 9.488| 13.277 4 Associated

It is clear from the above table that Labour prahléinance problem and technology problem haveifsogmt

association with the growth of the sample units.
CONCLUSIONS

The complete supply chain from availability of fisrto supply of finished products to the markehisxistence
in India, and this is the strength of the Indiarxfile industry. The industry is having the poteht@produce and supply a
package of products comprising variety of fibregliffierent size clothes of different wave and fmisarge and low-cost
labour force, adequate availability of raw mateaat sufficiency in spinning capacities are thersjths of Indian textile
industry, which will make India a major outsourcingb for foreign manufacturers and retailers. Hoavete textile units
also face few challenges such as paucity of teahm@npower, heavy fluctuation in cotton pricedfyjhpower tariff lack
of innovation and weak marketing ability. Desplte above challenges Tamilnadu cotton based textithstry continues

to dominate the nation’s other textiles centre
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